Catastrophic health insurance for the elderly.
Recent proposals to provide catastrophic healthcare benefits to the elderly under Medicare are flawed by their compulsory nature of premium payments and the granting of a monopoly to the federal government to underwrite such coverage. Additionally, current Medicare policy provides an inherent subsidy to Medigap insurance reducing the incentive to purchase private catastrophic coverage. Other options include paying for such coverage by increasing copayments or increasing private Medigap coverage. The public policy implications of these proposals are discussed.